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EVER HARVEST GROUP HOLDINGS LIMITED

FINANCIAL HIGHLIGHTS

kWL M Bk AR LA

MBRE
Six months ended 30 June
BZ6HA30R L<EA
2020 2019
(unaudited) (unaudited)
(REER) (REEZ)
HK$’000 HK$'000
FET T
Revenue Wz 168,779 160,446
Gross profit EF 29,865 25,235
Profit for the period, attributable to KARERFTEA
equity holders of the Company FE A B A5 ) 14,693 3,680
HK cents HK cents
Earnings per share FiRAF 1.05 0.26
% %
Gross profit margin ESAES 17.7 15.7
Net profit margin F R = 8.7 2.3
g 2020 R HAR &
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Revenue by services Revenue by segment
RIRHE 5 B R E 5 B S
8.5% w 11.8%
11.6% 13.4% @ 15.1%
0.2% 12.0%
—_ Six months ended
0.4% 30 June
EHZE6HA30A L7 E A
2019 19.9% 229% 20419 d97%
77.8%
. 44.6%
2020 81.0% 2020
Income from rendering of feeder shipping services Fujian routes
RSN RBAUKA TRIEMAR
. . ) Guangxi routes
Inco.me from rendering of carrier owned container BT A4
services Guangdong routes
RMEAEA B BMRBRIKA \
” 7 ERME
Income from rendering of sea freight forwarding Hainan routes
agency services S M AR
‘s LB ERERLSAOBA u Sea freight forwarding agency services
n Income from rendering of barge services B ERERIERY
REBMREHBA
At At
30 June 31 December
2020 2019
120204 720194
6H30H 12H31H
(unaudited) (audited)
(RBEZ) (&)
HK$°000 HK$’000
FET FET
Current assets MENE E 143,194 138,305
Current liabilities mEEE 114,348 127,175
Net current assets MBEETE 28,846 11,130
Net assets BEFE 128,000 114,045
Total assets BEMHAE 243,828 242,606
Gearing ratio (%) BEELLE (%) 37.6 35.9
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EVER HARVEST GROUP HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL OVERVIEW

Ever Harvest Group Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) are pleased to report the
unaudited consolidated results for the six months ended 30 June
2020.

During the six months ended 30 June 2020, the Group recorded a
revenue of approximately HK$168,779,000 (for the six months
ended 30 June 2019: approximately HK$160,446,000),
representing an increase of 5.2% over the corresponding period of
last year. The Group recorded a gross profit of approximately
HK$29,865,000 (for the six months ended 30 June 2019:
approximately HK$25,235,000), representing an increase of
approximately 18.3% over the corresponding period of last year.
The gross profit margin increased from 15.7% to 17.7%. The
Group recorded profit for the period of approximately
HK$14,693,000 (for the six months ended 30 June 2019:
approximately HK$3,680,000), representing an increase of
approximately 299.3% over the corresponding period of last year.

BUSINESS OVERVIEW

During the six months ended 30 June 2020, container throughput
of Hong Kong port decreased by 4.9% as compared with the
corresponding period of last year, according to the preliminary data
released by Marine Department of the Government of the Hong
Kong Special Administrative Region (“Hong Kong”), the People’s
Republic of China (the “PRC” or “China”).

Notwithstanding the tough operational environment, with the
continuous efforts of the Group, the Group’s feeder shipping
services, carrier owned container services and barge services
recorded an increase in total shipment volume of 19,748
twenty-foot equivalent units (the “TEUs”) or 11.9%, from 166,596
TEUs to 186,344 TEUs, and an increase in gross profit of
approximately HK$3,721,000 or 16.2%, from approximately
HK$23,036,000 to approximately HK$26,757,000, for the six
months ended 30 June 2020, as compared to the corresponding
period of last year.

The Group’s sea freight forwarding agency services recorded a
decrease in shipment volume of 500 TEUs or 9.8%, from 5,118
TEUs to 4,618 TEUs, however an increase in gross profit of
approximately HK$909,000 or 41.3%, from approximately
HK$2,199,000 to approximately HK$3,108,000, for the six months
ended 30 June 2020, as compared to the corresponding period of
last year.

In the joint efforts of management and all employees of the Group,
and benefited from the significant drop in oil price, the gross profit
margin of routes and sea freight forwarding agency services
increased from 16.0% to 17.7% and increased from 13.4% to
17.9% respectively, for the six months ended 30 June 2020 as
compared to the corresponding period of last year.

kWL M Bk AR LA

BEEEN R DT
57 % Bl B8

KEEBEZERERAR (AR REKEB QA
(B ALEBE]) RA 2 RE E202066 A30H 1E
NERREERIGEEE -

H E2020F6 308 I/~ fEl A - AE BT K=
#9168,779,000/% Jt (# £2019F6 4308 1k 7~ 1@
A 1 #9160,446,000/870) © BEFRHERIEI15.2% °
7N £ [ $% 15 F K| #929,865,000/%8 T (H £20194F
6 A30H I/~ 1E A : #925,235,000/8 L) © & X F
EHA EF4918.3% c EF ER15.7%F E17.7% °
N5 B 815 B N E A £914,693,00008 T (H &
20196 A30R LE/5 1 A : 493,680,000/ 70) * &
X & R HASE N 49299.3% ©

E 3 EI) -

BREREARKAME ([HE]) EBFHITHRE
(T&E] BFSEREMNT L EUIE - 822020
FOAS0BLEAMEA BEEONEBRTHERE
FRIHT #4.9% °

BECERBERER EAEBEFSEHNLET -
B £2020F6 H308 1/~ @ A - A E B a8 R
HoARBABBERBREMRYE = T RIZER
(MZEFF])RBER LT[R B IN19,7481@ =k
11.9% + F1166,5961# 1 2= 48 1% I 186,344 iF
ERG 0 T 3E R 3E A0 493,721,000 T 5616.2%
Fh 723,036,000/ 7T _E F+ 2 #926,757,0007 7T °

H £2020F6H30B I ~@ A - AEBESEZE
FEBRERGEBEHEZFRBZ5118EZE
#6 N BRS001E 12245 509.8% 24,618 IZ 45 - fE
EFAAEFRLPLH2,199,000 T M4
909,000 T 841.3% 2 #93,108,000/%5 7T, °

H E2020F6H30B I~ A - EBAEEE R
BH2EBEERL YN UERIBRNABKRET
B BEFRBMAL  MERESLEEERERS
MEFES B HE16.0%BE=17.7% A & H13.4%1%
Z17.9% °

2020 AR &



EVER HARVEST GROUP HOLDINGS LIMITED

The following table sets out the breakdown of revenue and TEUs
by segment for the period:

kML M R AR A A

TREIBAZTD BN MG MRELKEENIN

Six months ended 30 June

HBZ6A30ALEAEA
2020 2019

Gross profit Gross profit

HK$’000 TEUs margin HK$’000 TEUs margin

TER BER ERE TET RN EHE

(unaudited) (unaudited)

(REER) % (REEZ) %

Fujian routes mEME 19,964 18,162 13.7 24,271 17,406 13.3

Guangxi routes =i 75,311 82,266 20.3 63,605 67,268 19.4

Guangdong routes B R & 33,520 69,491 16.3 36,951 67,913 14.1

Hainan routes BEME 22,576 16,425 14.3 19,206 14,009 11.9
Sea freight forwarding BLEE

agency services RERS 17,408 4,618 17.9 16,413 5,118 13.4

168,779 190,962 17.7 160,446 171,714 15.7

The Group’s operational costs totalled approximately
HK$138,914,000 (for the six months ended 30 June 2019:
approximately HK$135,211,000), representing an increase of
approximately HK$3,703,000 or 2.7% as compared with the
corresponding period of last year. The increase in operational costs
was mainly due to increased shipping volume of feeder shipping
services, carrier owned container services and barge services as
compared to the corresponding period of last year.

The Group’s other income totalled approximately HK$5,526,000
(for the six months ended 30 June 2019: approximately
HK$8,079,000), representing a decrease of approximately
HK$2,553,000 or 31.6% as compared to the corresponding period
of last year. The decrease in other income was mainly due to a
decrease in gain on financial assets at fair value through profit or
loss of approximately HK$2,883,000 for the six months ended 30
June 2020 as compared to the corresponding period of last year.

Profit for the period

For the six months ended 30 June 2020, as a result of the
cumulative effect of the above factors and the reversal of
over-provision of the enterprise income tax of the PRC for previous
years of approximately HK$7,476,000, the Group recorded a net
profit of approximately HK$14,693,000 (for the six months ended
30 June 2019: approximately HK$3,680,000) and a net profit
margin of 8.7% (for the six months ended 30 June 2019: 2.3%).
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= F B H R 4 #92,553,000/8 7T 5031.6%  H 4 Uk
AR E BTl R E £20205F6 A30H 17~ @ A
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EVER HARVEST GROUP HOLDINGS LIMITED

PROSPECTS

Uncertainties of Sino-US trade war and the outbreak of the novel
coronavirus disease (COVID-19) epidemic, fluctuation of
international fuel price and keen price competition among the
regional shipping carriers bring unprecedented challenges to the
Group. Over our long history in the waterborne trade market, we
experienced several economic cycles and industry storms, and
thrived to expand our shipping network by capitalising market
opportunities. In order to maximise and safeguard the interest of
the shareholders of the Company, the Group has planned ahead
for the upcoming challenges and set our investment strategies
cautiously.

Extending reach of routes and routes
rearrangement

The Group is headquartered in Hong Kong and has grown to
become a regional shipping carrier with points of operation in Hong
Kong, Fujian Province, Guangdong Province, Guangxi Zhuang
Autonomous Region and Hainan Province. To broaden the
customer base and diversify the operating risk, the Group has
been continuously exploring possible extension of routes in new
ports located in the southern China. The Group will also continue
to seek opportunities in new ports and strive to diversify our
source of income.

The Group will continue to maintain strong relationship with
customers and compete with competitors by our high quality
service, effectively manage the vessel fleet and containers in order
to maximise the reliability and flexibility of our services, and take all
possible measures to enhance our cost efficiency.
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EVER HARVEST GROUP HOLDINGS LIMITED

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group generally finances its operations with internally
generated cash flow and banking facilities provided by its principal
bankers in Hong Kong. As at 30 June 2020, the Group held bank
balances and cash of approximately HK$79,567,000 (31 December
2019: approximately HK$74,087,000). As at 30 June 2020, the
Group had a mortgage loan of approximately HK$23,218,000 (31
December 2019: approximately HK$23,769,000) and was wholly
repayable over five years. Also, the Group had other bank
borrowings of approximately HK$22,298,000 as at 30 June 2020
(31 December 2019: approximately HK$14,779,000) and were
wholly repayable within one year since inception. The range of
effective interest rates on the borrowings were 2.2% to 4.7% (for
the year ended 31 December 2019: 2.7% to 4.7%) per annum. The
carrying amounts of bank borrowings were denominated in Hong
Kong dollars (“HK$"). The Group’s gearing ratio as at 30 June
2020, calculated based on the total borrowings to the equity
attributable to owners of the Company, was 37.6% (31 December
2019: 35.9%). We believe that the Group’s cash holding, liquid
asset value, future revenue and available banking facilities will be
sufficient to fulfill the working capital requirements of the Group.
There has been no material change in the capital structure of the
Company during the six months ended 30 June 2020. The capital
of the Company comprises ordinary shares and other reserves.

Charge on group assets

As at 30 June 2020, leasehold land and building amounting to
approximately HK$65,712,000 (31 December 2019: approximately
HK$66,927,000) were pledged to secure banking facilities, trade
receivables amounting to approximately HK$12,298,000 (31
December 2019: approximately HK$9,779,000) were in connection
with invoice discounting bank loan arrangements and bank
deposits amounting to approximately HK$790,000 (31 December
2019: approximately HK$1,962,000) were pledged as security for
bank facilities.

APPENDIX 16 TO THE LISTING RULES

According to paragraph 40 of Appendix 16 of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong
Limited (the “Listing Rules”), save as disclosed in this report, the
Company confirms that the current company information in relation
to those matters set out in paragraph 32 of Appendix 16 has not
changed materially from the information disclosed in the
Company’s 2019 Annual Report.
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EVER HARVEST GROUP HOLDINGS LIMITED

USE OF PROCEEDS

By 30 June 2020, the total listing proceeds has been utilised as
intended. The below table sets out the proposed applications of
the net proceeds set out in the section “Future Plans and Use of
Proceeds” of the prospectus dated 23 June 2016 (based on the
final offer price of HK$0.315) and the announcements of the
Company dated 19 May 2017 and 10 December 2018 regarding
the change in use of proceeds, and usage up to 30 June 2020:
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FERERAE

H E2020F6H30H  ETATIERIBEAEE L
ERABER TRETARRQRN20165F6H23H
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Actual
usage up to
Proposed 30 June 2020
application # £2020F6H30H
BERRZR HWERERAER
HKS$’ million HK$’ million
B &EET B & ET
Acquisition of barges Wk B 19.45 19.45
Operating expenses of barges B EERE 10.00 10.00
Acquisition of headquarter in BEER BRI
Hong Kong 32.20 32.20
Acquiring additional containers and BARZERRAUALBHES
upgrading computer system and R
software 7.00 7.00
General working capital —REEES® 11.65 11.65
80.30 80.30
10 2020 FHIR &
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OTHER INFORMATION
Review of Interim Results

The Company established an audit committee which comprises
four independent non-executive directors of the Company, namely
Mr. Lee Ka Lun as the chairman of the audit committee, Mr. Lo
Wan Sing Vincent, Mr. Lam Lo and Mr. Kam, Eddie Shing Cheuk
(whose former name is Kam Leung Ming), all of whom possess
experience in financial and/or general management. The audit
committee has also adopted written terms of reference which
clearly set out its duties and obligations for ensuring compliance
with the relevant regulatory requirements.

The audit committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed the financial reporting matters including the review of
the unaudited financial statements of the Group for the six months
ended 30 June 2020 and this report.

Corporate Governance Practices

The Company has adopted the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in
Appendix 14 to the Listing Rules as its own code of corporate
governance. The Company has complied with the code provisions
of the CG Code set out therein throughout the six months ended
30 June 2020.

Directors’ Securities Transactions

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules (the “Model Code”) as its code of conduct
regarding securities transactions of the directors of the Company
(the “Directors”). All Directors have confirmed that, following
specific enquiry being made by the Company, they have compiled
with the required standard set out in the Model Code during the
six months ended 30 June 2020.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 June 2020.

Employees and Remuneration Policy

As at 30 June 2020, the Group had a total of 193 employees (31
December 2019: 191). Total staff costs (including Directors’
emoluments) were approximately HK$17,268,000 for the six
months ended 30 June 2020, as compared to approximately
HK$17,290,000 for the corresponding period of last year.
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EVER HARVEST GROUP HOLDINGS LIMITED

Remuneration policy of the Group is reviewed regularly, making
reference to legal framework, market condition and performance of
the Group and individual staff (including Directors). The
remuneration policy and remuneration packages of the executive
Directors and members of the senior management of the Group
are reviewed by the remuneration committee.

Share Option Scheme

The Company has adopted the Share Option Scheme (the
“Scheme”) on 10 June 2016. No options have been granted,
exercised or cancelled under the Scheme since its adoption up to
the date of this report.

Change of Director’s Information

The Board has been notified by Mr. Kam, Eddie Shing Cheuk
(whose former name is Kam Leung Ming) (“Mr. Kam”), an
independent non-executive Director, that Mr. Kam recently
changed his name from Kam Leung Ming (HZ2Rd) to Kam, Eddie
Shing Cheuk (H#{=).

The Board has no further information on the abovementioned
matter other than those set out above which is based on the
information supplied by Mr. Kam, and the Board is of the opinion
that such matter has and will have no adverse effect on the
business and operations of the Group. Save as disclosed above,
there was no change in the Directors’ biographical details since the
date of the 2019 annual report of the Company which are required
to be disclosed pursuant to Rules 13.51B(1) and 13.51(2) of the
Listing Rules.

Important Events After the Reporting Period

No important event has been noted after the reporting period.

Directors’ and Chief Executives’ Interests and Short
Positions in the Shares, Underlying Shares and
Debentures

As at 30 June 2020, the interests and short positions of the
Directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)), as recorded in the
register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and Stock Exchange pursuant
to the Model Code were as follows:
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EVER HARVEST GROUP HOLDINGS LIMITED

The Company

Name of Directors

Number and class

Capacity/Nature of interest of securities”

kML M R AR A A

Approximate
percentage

of interest

in the Company

RAEARKER

EEpgR B REEME BHEHERERO BHE D
Mr. Lau Yu Leung® Interest of controlled corporation®

and interest of spouse® 945,000,000 (L) 67.50%
2|8 2 5 4@ RiEEEEROR B BERY
Madam Tong Hung Sum® Interest of controlled corporation®

and interest of spouse® 945,000,000 (L) 67.50%
BERBELZ LT ZiEEERERORELBERO
Mr. Lau Tak Fung Wallace Interest of controlled corporation®” 52,500,000 (L) 3.75%
2L REEERERD
Mr. Lau Tak Kee Henry Interest of controlled corporation® 52,500,000 (L) 3.75%

RRE 5 E 1 250

Notes:

The letter “L” denotes a person’s long position (as defined under Part XV of the
SFO) in the Shares.

Mr. Lau Yu Leung is the spouse of Madam Tong Hung Sum.

892,500,000 Shares are registered in the name of Ever Winning Investment
Company Limited (“Ever Winning Investment”), which is owned as to 100% by
Mr. Lau Yu Leung.

52,500,000 Shares are registered in the name of Ever Forever Investment
Company Limited, which is owned as to 100% by Madam Tong Hung Sum, the
spouse of Mr. Lau Yu Leung. Mr. Lau Yu Leung is deemed to be interested in
Madam Tong Hung Sum’s interest in the Company by virtue of the SFO.

52,500,000 Shares are registered in the name of Ever Forever Investment
Company Limited, which is owned as to 100% by Madam Tong Hung Sum.

892,500,000 Shares are registered in the name of Ever Winning Investment,
which is owned as to 100% by Mr. Lau Yu Leung, the spouse of Madam Tong
Hung Sum. Madam Tong Hung Sum is deemed to be interested in Mr. Lau Yu
Leung’s interest in the Company by virtue of the SFO.

52,500,000 Shares are registered in the name of Ever Miracle Investment
Company Limited, which is owned as to 100% by Mr. Lau Tak Fung Wallace.

52,500,000 Shares are registered in the name of Ever Glorious Investment
Company Limited, which is owned as to 100% by Mr. Lau Tak Kee Henry.

INTERIM REPORT 2020
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892,500,000 fi% 17 AEver Winning Investment Company
Limited ([ Ever Winning Investment ) #4 » Eh 2| E & %
H£100% A °

52,500,0000% f% 19 AEver Forever Investment Company
Limited# 5 + HBHEBRLZ L100%%E - EREL LT A
BMELEZIRM -tk - BRBEFHFRBEKG - BHE
T2 EAERTE RRIEE L4 2w -

52,500,0000% fi% 17 AEver Forever Investment Company
Limitedt$ 5 + HEERFELZ T100%H#EH -

892,500,000/ i% 17 AEver Winning Investmenti% & + H &
ZIREXE100%HE - ZIHEXEABRBEL T ZBME -
M BIRESRBAEGEG - RS E 2 BAERITR
REBRZ T 2= -

52,500,0000% f% 15 AEver Miracle Investment Company
Limited$5 5 - HARZIE LY L E100%HEH °

52,500,0000% f% 15 AEver Glorious Investment Company
Limited$5 5 - H B ZIBHEE100%EH -
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Associated corporations

kWL M Bk AR LA

R Bt A

Number and class
of securities in the

Approximate
percentage
of interest

Name of associated associated in the associated

Name of Directors corporation Nature of interest corporation corporation
KRB EEH REBLENES

EEps EBEEER ERtE EHHARER BARS
Mr. Lau Yu Leung Ever Winning Investment Beneficial Owner 1 100%
JmELLE ERBAAD
Madam Tong Hung Sum Ever Winning Investment Interest of spouse 1 100%
ERFELL [ e
Notes: Bt -
1. The disclosed interest represents the interests in the associated corporation, 1. Bk EE#EsS 57X HRES % B Ever Winning Investmenti iz -

Ever Winning Investment, which is held as to 100% by Mr. Lau Yu Leung.

2. Madam Tong Hong Sum is the spouse of Mr. Lau Yu Leung. By virtue of the
SFO, Madam Tong Hong Sum is deemed to be interested in the 1 share of Ever
Winning Investment held by Mr. Lau Yu Leung.

Save as disclosed above and to the best knowledge of the
Directors, as at 30 June 2020, none of the Directors or chief
executive of the Company had any interest or short position in the
shares or underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were required to be recorded in the register required
to be kept under Section 352 of the SFO, or which were required
to be notified to the Company and the Stock Exchange pursuant
to the Model Code.

Substantial shareholders

The register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that, as at 30
June 2020, the following persons/entities, other than those
disclosed in the section headed “Directors’ and Chief Executives’
Interests and Short Positions in the Shares, Underlying Shares and
Debentures”, had notified the Company of its interests and/or short
positions in the Shares and underlying Shares which would fall to
be disclosed under the provisions of Divisions 2 and 3 of Part XV
of the SFO:
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EVER HARVEST GROUP HOLDINGS LIMITED

Interest in the Company

kML M R AR A A

Approximate

percentage

Number and of interest

Name of Shareholder Capacity/Nature of interest class of securities in the Company
RAED BN ERE

RERMEA B EniE HEFEARERHO BB
Ever Winning Investment® Beneficial Owner 892,500,000 (L) 63.75%

ERmEAA
Notes:
1. The letter “L” denotes a person’s long position (as defined under Part XV of the

SFO) in the Shares.

2. The Company is held as to approximately 63.75% by Ever Winning Investment.

Save as disclosed above, as at 30 June 2020, the Company had
not been notified by any persons, other than Directors or chief
executives of the Company, who had interests or short positions in
the Shares or underlying Shares which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were recorded in the register required to
be kept by the Company under section 336 of the SFO.

Interim Dividend

The board of Directors of the Company (the “Board”) has resolved
not to declare an interim dividend for the six months ended 30
June 2020 (30 June 2019: Nil).

By order of the Board

Ever Harvest Group Holdings Limited
Lau Yu Leung

Chairman

Hong Kong, 28 August 2020
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EVER HARVEST GROUP HOLDINGS LIMITED A WO R AR A

CONDENSED CONSOLIDATED INCOME BHGEEWER
STATEMENT
Six months ended 30 June 2020 B 220206 H30H i ~1EA

Six months ended 30 June

BZ6H30R LL<EA

2020 2019
(unaudited) (unaudited)
(REBERZ) (REEZ)
Note HK$’000 HK$’000
iokza FETT FET
Revenue U 2% 4 168,779 160,446
Cost of services PR 75 A AR (138,914) (135,211)
Gross profit EF 29,865 25,235
Other income H g A 5 5,526 8,079

Administrative and other THREMEERST
operating expenses (27,500) (28,097)
Finance costs & A AR 6 (674) (627)
Profit before tax RR B A& 6 7,217 4,590
Income tax credits (expenses) FrisfiiE e () 7 7,476 (910)
Profit for the period HA 0% A 14,693 3,680
HK cents HK cents
B BN

Earnings per share BREF

Basic HR 9 1.05 0.26
Diluted 3 9 1.05 0.26
16 2020 A EASR &5



EVER HARVEST GROUP HOLDINGS LIMITED

kML M R AR A A

CONDENSED CONSOLIDATED STATEMENT HAGREE2ERER

OF COMPREHENSIVE INCOME
Six months ended 30 June 2020

B 220206 H30H I ~1EA

Six months ended 30 June

HZ6H30H L EA
2020 2019
(unaudited) (unaudited)
(REEHEZ) (REEEZ)
HK$’000 HK$000
FET FHETT
Profit for the period H R E F 14,693 3,680
Other comprehensive (expenses) income, Hh 2@ (BIX) A -
net of tax MNERBE
ltem that may be reclassified g Al EF D IEE
subsequently to profit or loss Bz Y IH B
Exchange difference on MEELEMENZRE
consolidation (738) 58
Total comprehensive income for the period HREEMBAERE 13,955 3,738

INTERIM REPORT 2020
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EVER HARVEST GROUP HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

kWL M Bk AR LA

AR S MR OR &

At 30 June 2020 R2020F6 H30H
At At
30 June 31 December
2020 2019
120205 20194
6H30H 12H31H
(unaudited) (audited)
(RBERZ) (&%)
Note HK$’000 HK$'000
e FETT FETT
Non-current assets FRBEE
Property, plant and equipment ME - WENLERE 10 100,634 104,301
Current assets RBEE
Financial assets at fair value through BAFESFAEBRZN
profit or loss MEEE 12 4,282 -
Trade and other receivables B 5 & H b U GRIE 13 58,374 61,624
Pledged bank deposits BEMIRITER 14 790 1,962
Income tax recoverable AUk B Fr 15 8¢ 181 632
Bank balances and cash RITHBR MRS 79,567 74,087
143,194 138,305
Current liabilities REBEE
Trade and other payables B 5 N H MR FRIE 15 67,754 79,995
Income tax payable FEA FTISHR - 7,634
Interest-bearing borrowings SFEEXR 16 45,516 38,548
Lease liabilities HEAE 17 1,078 998
114,348 127,175
Net current assets RBEEFE 28,846 11,130
Total assets less current liabilities BWEERRBEE 129,480 115,431
Non-current liabilities ERBEE
Lease liabilities HEAE 17 1,480 1,386
NET ASSETS EEFE 128,000 114,045
Capital and reserves EXRREE
Share capital iz 18 14,000 14,000
Reserves HE 114,000 100,045
TOTAL EQUITY EREE 128,000 114,045
18 2020 A EASR &5



EVER HARVEST GROUP HOLDINGS LIMITED

kML M R AR A A

CONDENSED CONSOLIDATED STATEMENT IGEE R ok E I E
OF CHANGES IN EQUITY
Six months ended 30 June 2020 B 2202096 H30H 1£ 7~ 18 A
Share Share Capital ~ Statutory Translation Other  Accumulated
capital  premium reserve reserve reserve reserve profits Total
Bx  RHEE ERBE  iERE  EXRE  HbEe ZitEd st
HK$'000  HK$'000  HK$'000  HK$'000  HKE000  HK§'000 HK8'000  HK$'000
7T FAT 7T FHT 7T FAT Tér  FAT
At 1 January 2020 (audited) 202051518 (£F#7) 14,000 86,455 10,102 299 (1,770 4,44 57 114,045
Profit for the period BREF - - - - - - 14,693 14,693
Other comprehensive expenses: Ab2EEL:
ltem that may be reclassified subsequently o~ BT EF7EZE
proft or loss BBl
Exchange difference on consolidation BRELNESZE . - 5 - (738) - - (r38)
Total comprehensive income for the period FR2ANRER - - - - (738) - 14,693 13,955
At 30 June 2020 (unaudited) R200F6R30R (REEH) 14000 86455 10,102 299 (2,508) 4482 16210 128,000
Share Share Capital ~ Statutory Translation Other  Accumulated
capital  premium reserve reserve reserve reserve  (losses) profits Total
Bx  ROEE EX@E iERE  EXRE  AEREE i (BR)EA Eh
HK8'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
7T .28 7T FAT 7T FAT FEn  FEx
At 1 January 2019 (audited) R201951A18 (B8R 14000 86455 10,102 299 (1,134) 4,44 (1,085) 113,079
Profit for the period HBREH - - - - - = 3,680 3,680
Other comprehensive income: Ab2ENE:
Item that may be reclassified subsequentlyto B TEHFEZE
profit or loss EamER
Exchange difference on consolidation GRAEANELZE - - - - 58 - = 58
Total comprehensive income for the period InzEhaLE = - - - 58 - 3,680 3,738
At 30 June 2019 (unaudited) R201966530R (REFHK) 14,000 86,455 10,102 299 (1,076) 4,442 259 116817

INTERIM REPORT 2020
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EVER HARVEST GROUP HOLDINGS LIMITED

CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
Six months ended 30 June 2020

kWK M R

HRGRERERER

B 220206 H30H i ~1EA

kAR A H

Six months ended 30 June

BZ6H30R LL<EA
2020 2019
(unaudited) (unaudited)
(REEZ) (REEZ)
Note HK$’000 HK$'000
& FET FET
OPERATING ACTIVITIES RETH
Cash generated from (used in) operations BEES(FTA)NIRS 20 2,944 (1,149)
Income tax refunded (paid) BRE (B FEH 451 (910)
Interest paid EAFE (674) (627)
Net cash from (used in) KETEBFAE (A 2
operating activities ReFHE 2,721 (2,686)
INVESTING ACTIVITIES RETH
Interest received BUYF B 52 175
Dividend received from financial assets B AFEFAEBZH
at fair value through profit or loss BEEZRE = 152
Purchase of property, plant and equipment BEEWX - ME MEHE (8) (19,468)
Purchase of financial assets at fair value BERAFE ABZED
through profit or loss B EE (3,949) (7,166)
Proceeds from sale of financial assets HEZAFEFABZMN
at fair value through profit or loss W EE 2B 5IA - 9,954
Increase in pledged deposits [RACEiREE S Yl 1,170 -
Net cash used in investing activities RETEBFACESFE (2,735) (16,353)
FINANCING ACTIVITIES mEEE
Inception of interest-bearing borrowings MEERt 51 = 28,203 27,552
Repayment of interest-bearing borrowings BETBMER (21,235) (19,166)
Repayment of lease liabilities EEHEaE (575) (1,082)
Net cash from financing activities RMEEEME2ESTHE 6,393 7,304
Net increase (decrease) in cash BeRBReEEYWE M
and cash equivalents (D) B8 6,379 (11,735)
Cash and cash equivalents at the REEHINEER
beginning of the reporting period ReZEEY 74,087 73,035
Effect on exchange rate changes ExgENTE (899) (23)
Cash and cash equivalents at the end REEHRNBEESRRSSE
of the reporting period, represented EBY HNRTEHRES
by bank balances and cash 79,567 61,277
20 2020 A EASR &5



EVER HARVEST GROUP HOLDINGS LIMITED A WO R A RS

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

B ECRE S

Six months ended 30 June 2020 B 22020F6 A30H 1~ 1 A
GENERAL INFORMATION AND BASIS OF 1. — REBRREREE

PREPARATION

Ever Harvest Group Holdings Limited (the “Company”) was
incorporated as an exempted company with limited liability in
the Cayman lIslands on 15 October 2015. The Company’s
immediate and ultimate holding company is Ever Winning
Investment Company Limited, a company with limited liability
incorporated in the British Virgin Islands (the “BVI”) and the
ultimate controlling party (the “Ultimate Controlling Party”) is
Mr. Lau Yu Leung. The registered office of the Company is
situated at Clifton House, 75 Fort Street, P.O. Box 1350,
Grand Cayman, KY1-1108, Cayman Islands. The Company’s
principal place of business is situated at 17/F., Excel Centre,
483A Castle Peak Road, Cheung Sha Wan, Kowloon, Hong
Kong.

The principal activity of the Company is to act as an
investment holding company. The Company together with its
subsidiaries (the “Group”) are mainly engaged in rendering of
sea freight transportation and freight forwarding services in
Hong Kong and in the People’s Republic of China (the “PRC”).

The unaudited condensed consolidated financial statements
for the six months ended 30 June 2020 (the “Interim Financial
Statements”) have been prepared in accordance with the
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

INTERIM REPORT 2020
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EVER HARVEST GROUP HOLDINGS LIMITED
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GENERAL INFORMATION AND BASIS OF
PREPARATION (CONTINUED)

The preparation of the Interim Financial Statements in
conformity with HKAS 34 requires the management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

The Interim Financial Statements include an explanation of
events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since 31 December 2019, and
therefore, do not include all of the information required for full
set of financial statements prepared in accordance with the
Hong Kong Financial Reporting Standards (“HKFRSs”) which
collective term includes all applicable individual HKFRSs,
Hong Kong Accounting Standard (“HKAS”) and Interpretations
issued by the HKICPA. They shall be read in conjunction with
the Group’s audited financial statements for the year ended
31 December 2019 (the “2019 Financial Statements”).

The Interim Financial Statements have been prepared on the
historical costs basis, except for financial assets at fair value
through profit or loss which are measured at fair value, and
presented in Hong Kong dollars (“HK$”), which is the same as
the functional currency of the Company, and rounded to the
nearest thousands unless otherwise indicated.

ADOPTION OF NEW/REVISED HKFRSs

The accounting policies and methods of computation applied
in the preparation of the Interim Financial Statements are
consistent with those applied in preparing the 2019 Financial
Statements, except for the adoption of the new/revised
HKFRSs that are relevant to the Group and effective from the
current period as set out below:

Amendments to HKASs
1and 8

Amendments to HKAS 39,
HKFRSs 7 and 9

Definition of Material

Interest Rate Benchmark
Reform

The Group has not early adopted any new/revised HKFRSs
that have been issued but are not yet effective for the financial
period beginning on 1 January 2020.

1.
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EVER HARVEST GROUP HOLDINGS LIMITED

kML M R AR A A

SEGMENT INFORMATION 3. ZHEH
The executive directors have been identified as the chief HITEECHRATATEZEREA - 1T
operating decision-makers. The executive directors review the ERFHLAEENABRE BN UNERE
Group’s internal reporting in order to assess performance and ErHBER EEEBOREZSEREEL
allocate resources. Management has determined the operating B ER o
segments based on these reports.
The executive directors assess the performance of the T EMERE RKEASBRERERSMR
Group’s business from a route perspective for the feeder BmE AT ESFSUMGRTHAEBEBE
shipping services, the carrier owned container services and R BLTEERBRBAUNERRBIHERK
barge services, and a collective perspective for sea freight I o
forwarding agency services.
Segment results represent the gross profit earned or loss DERHESIER DI BEEE EF S E £ B E
incurred by each segment without allocation of other income, B 2R TEFEMEA  TTHREMLS
administrative and other operating expenses, finance costs X REKRANTEHRESERDE -
and income tax expenses.
No analysis of the Group’s assets and liabilities by operating AR IEFERMTIESERRTEREARE
segments is presented as it is not regularly provided to the REESHEPNEERNBBRETEN W
chief operating decision-makers for review. WEZS|B@AH -
Sea freight
forwarding
agency Fujian Guangxi Guangdong Hainan
services routes routes routes routes Total
BLEE
RERE BERE EERK ERHE SEHK @zt
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (REER) (REBEHR) (REER) (REEKR) (REER)
HK$°000 HK$’000 HK$’000 HK$’000 HK$°000 HK$°000
FET FET FET FET FET FET
Six months ended H 2202056 A30H
30 June 2020 EREA
Revenue from external KEINBRE R
customers 17,408 19,964 75,311 33,520 22,576 168,779
Cost of services FRA AR (14,300) (17,222) (59,987) (28,047) (19,358)  (138,914)
Segment results DEEE 3,108 2,742 15,324 5,473 3,218 29,865
Unallocated income and FAERARFS
expenses
Other income He A 5,526
Administrative and other THREMEERY
operating expenses (27,500)
Finance costs BEKK (674)
Profit before tax BRBL AR R 7,217
Income tax credits EHEe 7,476
Profit for the period HR&A

INTERIM REPORT 2020
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kWL M Bk AR LA

3. SEGMENT INFORMATION (CONTINUED) 3. % #&E% (4)
Sea freight
forwarding
agency Fujian Guangxi  Guangdong Hainan
services routes routes routes routes Total
BLEE
RERE RERE EAng EENR S8ENg @at
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (KEER) (REER) (REFER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
FET FET FET FET FET FET
Six months ended B Z2019F6H30H
30 June 2019 EREA
Revenue from external KA P B
customers 16,413 24,271 63,605 36,951 19,206 160,446
Cost of services PR B A (14,214) (21,048) (51,279) (31,750) (16,920)  (135,211)
Segment results DEEE 2,199 3,223 12,326 5,201 2,286 25,235
Unallocated income and KAERAREZ
expenses
Other income Hp g A 8,079
Administrative and other THREMEERT
operating expenses (28,097)
Finance costs T (627)
Profit before tax BRBLADERR 4,590
Income tax expenses FIEHHAEY (910)
Profit for the period HAEF 3,680
Geographical information i &= & ¥

24

The following table sets out information about the
geographical location of the Group’s property, plant and
equipment (the “Specified non-current assets”). The
geographical location of the Specified non-current assets is
based on the physical location of the assets (in the case of
vessels and barges the location to which they are registered
and operated).
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kML M R AR A A

3. SEGMENT INFORMATION (CONTINUED) 3. 2EERE (H)
Specified non-current assets 1EEF B R E
At At
30 June 31 December
2020 2019
R20204F 20194
6H30H 12H31H
(unaudited) (audited)
(REBERZ) (T =z)
HK$’000 HK$000
FETT FET
Hong Kong BB 74,590 77,187
The PRC H 26,044 27,114
100,634 104,301
Information about major customers EBEXEEFNEH

No revenue derived from a single customer or a group of
customers under common control amounted to 10% or more
of the Group’s revenue for the six months ended 30 June

2020 and 2019.

R E £2020%F KX20199F6 A308 1L/~ 1@ A -
MERBE—FFH—AXFPFMKFHAE
B Uz 10%8k A F -

4. REVENUE 4. W=
Six months ended 30 June
BZ6HA30RL<EA
2020 2019
(unaudited) (unaudited)
(REER) (RIEFEZ)
HK$’000 HK$'000
FET FET
Revenue from contracts with ERMBHREEAFEISREER
customers within HKFRS 15, REEFAHHWE -
recognised over time PERFEHERRR
Rendering of feeder shipping services R MRS 136,781 124,863
Rendering of carrier REAEANBBERE
owned container services 14,252 18,554
Rendering of sea freight RS EEERERD
forwarding agency services 17,408 16,413
Rendering of barge services TR M AR 7S 338 616
168,779 160,446
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5.

26

OTHER INCOME

kWL M Bk AR LA

H A g A

Six months ended 30 June

BZ6H30RL<EA
2020 2019
(unaudited) (unaudited)
(REEZ) (R FEZ)
HK$°000 HK$000
FET FET
Bank interest income H|ITH B WA 52 175
Exchange gain, net b 5 W - SRR 363 -
Dividend income from financial assets KERAFETABRZDN
at fair value through profit or loss MBEEZREWA - 152
Net gain on financial assets at fair value EAFEFABENTE
through profit or loss BEMKZEFE 333 3,216
Government grants XS 18 B 4,354 4,151
Sundry income I A 424 385
5,526 8,079
PROFIT BEFORE TAX 6. BR¥ AT E R
This is stated after charging (crediting): Lk (FFA) THISBERYIER -
Six months ended 30 June
HZ6H30H LLAEA
2020 2019
(unaudited) (unaudited)
(REEZ) (REEHEZ)
HK$’000 HK$'000
FET FET
Finance costs L& A AR
Interest on interest-bearing borrowings SFERERANF A 622 577
Interest on lease liabilities HEBEMFE 52 50
674 627
Other items Hinig g
Staff costs (including directors’ remunerations) 8 LKA (B IEEEH)
Salaries, bonus and allowances e o JEALRERY 16,387 15,476
Contributions to defined contribution plans FRM R EIHER 881 1,814
17,268 17,290
Depreciation (charged to “Cost of services” WE GrATRBBRK A X
and “Administrative and other operating [TTE R EA SR
expenses”, as appropriate) (REFEBEA)) 4,297 3,945
Exchange (gain) loss, net PE 3, (Was) B518 - JF (363) 203
Lease payments on feeder vessels and HHEEBE TGN MEEMEN
barges under short-term leases MEMKGFATREA AL
(charged to “Cost of services”) 21,037 20,505
Lease payments on premises under EHEEETRMANEEMN K
short-term leases 184 211
2020 FHIR &
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kML M R AR A A

7. TAXATION 7. BB
Six months ended 30 June
B Z6H30R L<EA
2020 2019
(unaudited) (unaudited)
(REEZR) (REEFEZ)
HK$°000 HK$000
FET FET
Current tax EIECE TR
Hong Kong Profits Tax BHBERER
Under provision in prior years BEFEREBETR - 910
PRC Enterprise Income Tax PRI ERTEM
Over provision in prior years BAEFEHBERE (7,476) =
(7,476) 910

The group entities established in the Cayman Islands and the
BVI are exempted from income tax.

For the six months ended 30 June 2020 and 2019, Hong
Kong Profits Tax has not been provided as the Group has no
assessable profits for the periods, except one of the
subsidiaries in Hong Kong with estimated assessable profits
for the periods being wholly absorbed by unrelieved tax losses
brought forward from previous years.

The Group’s entities established in the PRC are subject to
Enterprise Income Tax of the PRC at a statutory rate of 25%.
For the six months ended 30 June 2020 and 2019, PRC
Enterprise Income Tax has not been provided as the Group
has no assessable profits.

INTERIM REPORT 2020

SEETRRESEHEREBRLESKIN
EREBHRRBAAER -

B E2020F K2019F6H30H IF/~@ A » &
EEHRATEERB N HEER—HEE
MBARRNHASESEFTERB N - WK
BAFEAENRDATESEHEHE -
B b I EEH R BB A S F

AEBE R R B HE S B IZ25%M A E M
EHMR B EMEH - Bl Z20204 &2019
F6H30H LA A+ AR A& I & E R
BoaH - Bt MR B FTEH o
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8. DIVIDENDS

The Board of the Company has resolved not to declare an
interim dividend for the six months ended 30 June 2020 and
2019.

9. EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to
the equity holders of the Company is based on the following

kWL M Bk AR LA

R E
ARAREEZGH AT HEE2020%F £2019
F6A30B IENEAEREMAPEHKS -

BRAER

ARAESHAEARGERERRNTRE
AT 8% :

data:
Six months ended 30 June
BZ6HA30RL<EA
2020 2019
(unaudited) (unaudited)
(REEZ) (RigFEZ)
HK$°000 HK$’000
FET FET
Earnings ZF|
Earnings for the period attributable HEGRERZF AN AN T
to the equity holders of the Company for the — =T HE AEHE R ZEF
purpose of basic earnings per share 14,693 3,680
2020 2019
’000 ‘000
Number of shares ' &vig S 4E| T F
Weighted average number of ordinary shares 5+ & &I E A 2 R BT F AY & 3@ A%
for the purpose of calculating basic earnings N4 £ 19 &
per share 1,400,000 1,400,000

Diluted earnings per share is the same as basic earnings per
share as there were no potential ordinary shares outstanding
during the six months ended 30 June 2020 and 2019.
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10. PROPERTY, PLANT AND EQUIPMENT 10. 1% - BERRE

Leasehold Furniture,
[and and Leased Leasehold Motor fixture and Leased Owned Feeder
buildings properties  improvements vehicles equipment containers containers vessels Barges Total
HETH Gi 48
it &2 BENE HEEE g RikE  EERER  RERER FEa B 3t
HK8 000 HKS 000 HK$'000 HKS 000 HK$'000 HK$ 000 HKS$'000 HK8 000 HKS'000 HK8 000
AT AL FAT AL FAT A7 FAT AT FAT AT
Unaudited AEER
Reconciiation of carrying ~~ EBHEHE
amount - six months -HENNF6A30R
ended 30 June 2020 LtABA
At 1 January 2020 1200061 418 68,016 2206 1,020 560 42 140 8,297 5046 18371 104,301
Adtions RE - 190 - - 8 - - - - 79
Depreciation ik (1,259) (744 (157) %) 67 U] (1,089) (266) (648) 4.007)
Exchange reaignments Eff {17 39 - () 1) - - (106) - (168)
At 30 June 2020 H2020%6A30R 66,740 2233 863 465 5 133 7258 4874 17,723 100,634
Audited e
At January 2020 H2020E1 A1R
Cost s 73887 3,080 1570 3,688 1398 1 %1% 13428 19450 141,781
Accumulated depreciation ZiE (5:87) (854) (550) (3128) 973 U] (16,836) (618 (1,079 (37,480)
68,016 2,226 1,020 560 42 140 8297 5,246 18371 104,301
Unaudited *EEH
At 30 June 2020 142020564308
Cost ik 73850 3540 1570 3,669 1,394 it 25,133 13,151 19450 141,904
Accumulated depreciation gifhg (710 (1,307) (707) (3.204 (1,049) (14 (17.875) 821) {1,721) [#,210)
66,740 2,288 863 465 RT3 18 7,268 4874 17,723 100,634

At 30 June 2020 and 2019, the Group had four vessels under
the usage priority agreements (“the Usage Priority
Agreements”). According to the Usage Priority Agreements,
the Group has the exclusive preferential right to use these
four vessels and to acquire the interests or obtain the sales
proceeds of disposal, which has to be approved by the
Group in advance, of these four vessels. The Group
considers that it, in substance, is able to use these four
vessels and obtain the future economic benefits through the
usage of these four vessels physically as if it was the legal
owners throughout the period covered by the Usage Priority
Agreements. Accordingly, at 30 June 2020, the aggregate
net carrying amount of approximately HK$4,874,000 (37
December 2019: HK$5,246,000) was recorded under
property, plant and equipment.

INTERIM REPORT 2020

R20204F K2019%F6 A30H * A& B R E &
SERHBE ((BEERABRE]D 5 TOEMN
MoREBEEETERBH AEEHESFERZ
AR WRHEP RIS HEZSEM
M (BELREAEEE) HEMSRERD
BRELAE ALERBEER LEHFER
% VO A A0 N0 B R - & BV A R% DU A% AR AR BT
BARRGCENZ  BUOERNELFERHEE
BHEARBETEHESE A - Bt 12020F6
A30H BWE  BMELREEHBERF
{E 4B §E 494,874,000/ 7T (2019F 12H31H -
5,246,000;87T) °
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11. RIGHT-OF-USE ASSETS

30

Details of the right-of-use assets (included in property, plant
and equipment) are as follow:

kWL M Bk AR LA

11.EREEE

FREEEGIANE  BERRE) 25
m

Leasehold
land and Leased
buildings properties Containers Total
HE L
RigEF HEWE 38 ] et
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FETT
Audited REX
At 1 January 2020 A2020F1H1H
Carrying amount RMEE 68,016 2,226 140 70,382
Unaudited RBER
At 30 June 2020 7202056 H30H
Carrying amount BRMEE 66,740 2,233 133 69,106
Unaudited RBEZ
For the six months H £2020F6H30H
ended 30 June 2020 WEREA
Depreciation e 1,259 744 7 2,010

At 1 January 2020 and 30 June 2020, the Group leases
various leased properties and containers for its operation.
Lease contracts are entered into for fixed term of more than
1 to 5 years. Lease terms are negotiated on an individual
basis and contain a wide range of different terms and
conditions. In determining the lease term and assessing the
length of the non-cancellable period, the Group applies the
definition of a contract and determines the period for which
the contract is enforceable.

In addition, the Group owns several leasehold land and
buildings and is the registered owner of these property
interests, including the underlying leasehold lands. Lump sum
payments were made upfront to acquire these property
interests. The leasehold land components of these owned
properties are presented separately only if the payments
made can be allocated reliably.

At 30 June 2020, leasehold land and buildings with an
aggregate net book value of approximately HK$65,712,000
(31 December 2019: HK$66,927,000) were pledged to
secure banking facilities granted to the Group (Note 16).

The Group’s leasehold land and buildings were situated in
Hong Kong and the PRC under original leases terms between
50 to 70 years. At 30 June 2020, the remaining leases terms
of the Group’s leasehold land and buildings were between 23
to 45 years (31 December 2019: 24 to 46 years).

202051 A1H k202056 A30H @ A& H
MRS EHEYERSERNETEE -7
FIVMBAHETE ABRBBIESTF - HEKRK
TRESEREEmMRE  HPBRES5ETH
B R R AR 1 o 778 A HA R AT A S ) e
MHERK  AEERBAENNTEETEES
LI HITHIHARR o

poN - AEEHEALZHEBEEL W RET - X
RREDERED (BRABEHEE L) OFE
MEBA - WEZEFWEREAF AL
—EBNR - REEREH A SEHE D PEH
MNRE  ZFBEMENEEL MM A
SEFEY -

R2020F6 A30H r RM FERALBE Y
65,712,0008 7L (2019 12H31H :
66,927,000;& C) 2 A E L i R IEFE K H
EREEERRITEE 2T (H5E16)

AEENHEL W MEFUREB PR
RiE R E FEHN F50E704F 72202046
A30H ' AEBMBEE LI REFANKTHE
BN F23F 455 (2019F 12531 H : 24746
F) o
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12. FINANCIAL ASSETS AT FAIR VALUE 12. B AT EFTABENYBEE
THROUGH PROFIT OR LOSS
At At
30 June 31 December
2020 2019
120204 720194
6H30H 12H31H
(unaudited) (audited)
(REEZ) (&%)
HK$’000 HK$'000
FET FET
At fair value, held for trading BAFE HHEEE
Equity investments — listed in Hong Kong BEALETRAERE 4,282 -
The fair values of the listed securities are determined on the LIWEHFZATFERRIRE BRI FT
basis of the quoted market closing price available on the BEMTISEKRTRERETE °
Stock Exchange at the end of the reporting period.
The movement of the equity investments is analysed as BRAEE 2 BEHTWAT
follows:
At At
30 June 31 December
2020 2019
120205 20194
6H30H 12H31H
(unaudited) (audited)
(REEEZR) (z&=)
HK$’000 HK$’000
FET FET
At the beginning of the reporting period RS A7) = 6,136
Additions 0 3,949 7,166
Disposals & - (17,087)
Net fair value changes recognised in profit or loss ~ RIBZEBRFER 2 A HE g 333 3,785
At the end of the reporting period R HIR 4,282 -
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13. TRADE AND OTHER RECEIVABLES

32

kWL M Bk AR LA

13. E 5 R H R W IR

At At
30 June 31 December
2020 2019
120204 R20194
6H30H 12H31H
(unaudited) (audited)
(RE&ERZ) (LB EZ)
HK$’000 HK$°000
FETT FETT
Trade receivables g 5 EWRIE
From third parties KEE=FH 48,875 53,231
Loss allowance &5 18 B (3,237) (8,237)
45,638 49,994
Other receivables H it EE W R IE
Deposits, prepayments e BNFRIER
and other debtors E e e 5008 12,736 11,630
58,374 61,624

Loss allowance

The loss allowance of approximately HK$3,237,000
(31 December 2019: HK$3,237,000) as at 30 June 2020 was
mainly and specifically resulted from a then major customer
who was in the process of bankruptcy and liquidation.

The Group applies the simplified approach to provide for
lifetime expected credit losses for trade receivables as
prescribed by HKFRS 9. The Group determines the provision
for expected credit losses by grouping together trade debtors
with similar credit risk characteristics and the days past due
and collectively assessing them for likelihood of recovery,
taking into account prevailing economic conditions and other
forward looking information. At 30 June 2020, the allowance
for expected credit losses is assessed insignificant.

EiERE

720206 H30R & A& #1493,237,000/% 7T
(2019412 H31H : 3,237,000 7x) 2 K18
BE TERAEREER—REETHE
REENETERP -

AEERBESVMBMELENFSR AT Z
1 F A E 5 e I GRIB & 2 (8 17 & BR 7B 1A
EEBBELHBE ~ESEEZH ﬁ*ﬁiﬁﬂl
EERBREHRRBBABRZERERES D
*E&EJ&EE AT £SO AR i I H A B B Iiéwr
BHBEFGHETREIAS  HimETEBH
ZE BB EE - N2020E6A30H - EH{E
EEBBETTANTEE

2020 AR &



EVER HARVEST GROUP HOLDINGS LIMITED

13.

14.

kML M R AR A A

TRADE AND OTHER RECEIVABLES 13.EG R HMmEWRE (E)
(CONTINUED)
The Group normally grants credit terms up to 90 days (37 REBE—Ris TEHEFP&%90R (2019F12
December 2019: up to 90 days) to its customers. The ageing H31H - & Z90H) WIEEH - & E A H
analysis of trade receivables, net of loss allowance, by invoice EYNME S ENTIE (B EBEE) R D
date is as follows: Mo
At At
30 June 31 December
2020 2019
R2020F 720194
6H30H 12H31H
(unaudited) (audited)
(REEZ) (T =x)
HK$’000 HK$’'000
FET FET
Within 30 days 30H A 19,566 25,465
31 - 60 days 31260H 14,364 14,779
61 - 90 days 61%90H 6,051 5,506
Over 90 days HB3E90H 5,657 4,244
45,638 49,994
At 30 June 2020, amount of approximately HK$12,298,000 R2020F6A30H - BEHEBKREF LD
(31 December 2019: approximately HK$9,779,000) included 12,298,000 T (2019F 12H31H : #J
in the trade receivables were in connection with invoice 9,779,000/ T) 2 IR Th BB ZBLIRR1TE
discounting bank loan arrangements. REZHEE -
PLEDGED BANK DEPOSITS 14. B ERBETER

The Group had obtained bank guarantees facilities granted by
certain creditworthy banks. Such facilities were guaranteed by
the pledged bank deposits. At 30 June 2020, the Group had
utilised HK$644,000 (37 December 2019: HK$1,815,000) of
such facilities arising from bank guarantees issued to suppliers
for services provided.

INTERIM REPORT 2020

AEBERBSETAEENRITHLRITE
REVE - BEARME NS GIREITIFERIERER -
M2020F6 A30H * AEEE FtIE H AR 7% &
FA B8 & & H9644,00078 7T (2019F 12314 -
1,815,000/ T ) M) FE P 35 H AR TTHEAR ©
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15. TRADE AND OTHER PAYABLES 15. B 5 Rk H b B3 K1

At At
30 June 31 December
2020 2019
120204 720194
6H30H 12H31H
(unaudited) (audited)
(REEZ) (T Z)
HK$°000 HK$'000
FET FET
Trade payables B S EMNRIE
To third parties ERE= 45,544 55,040
Other payables Hih ERRE
Accrued charges and other creditors Bt & N E b EA RO 11,204 14,016
Deposit received BEliZe 11,006 10,492
Due to the Ultimate Controlling Party FET R AT R T - 447
22,210 24,955
67,754 79,995
The trade payables due to third parties are unsecured, ENE=FTHEZENFBEAEER 25

interest-free and have a credit period of 30 days to 90 days. MERTFI0HZE0OHNEER -

At the end of the reporting period, the ageing analysis of trade NIEHKR R EQH2INE S ENT
payables by invoice date is as follows: IBEEBRSTWOT :

At At

30 June 31 December

2020 2019

20205 720194

6H30H 12H31H

(unaudited) (audited)

(REEZ) (&%)

HK$’000 HK$'000

FET FHETT

Within 30 days 30H A 39,889 33,894

31 - 60 days 31E60H 3,059 13,169

61 — 90 days 61290H 1,128 5,608

Over 90 days @0 H 1,468 2,369

45,544 55,040
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16. INTEREST-BEARING BORROWINGS

kML M R AR A A

16. 5t BB X

At At
30 June 31 December
2020 2019
R20204F 720194
6H30H 12H31H
(unaudited) (audited)
(REEZR) (&z&=)
HK$°000 HK$'000
FET FET
Secured bank borrowings: BRPRITER
Current portion BN ER &L 45,516 38,548

(i)

(i)

Bank borrowings of approximately HK$12,298,000 (At 37
December 2019: approximately HK$9,779,000) bear
interests at Hong Kong Interbank Offered Rate (“HIBOR”)
plus 1.875% per annum and are wholly repayable within
one year since inception. The bank borrowings are
secured by trade receivables of approximately
HK$12,298,000 (At 31 December 2019: approximately
HK$9,779,000) in connection with invoice discounting
bank loan arrangements (Note 13).

A bank borrowing of approximately HK$10,000,000 (At
31 December 2019: approximately HK$5,000,000) bears
interest at HIBOR plus 2.0% per annum (2019: HIBOR
plus 2.0%) and is wholly repayable within one year since
inception. The bank borrowing is secured by the
leasehold land and buildings of the Group of aggregate
net carrying amount of approximately HK$65,712,000 (At
31 December 2019: approximately HK$66,927,000) (Note
11).

A mortgage loan of approximately HK$23,218,000 (At 37
December 2019: approximately HK$23,769,000) bears
interest at lower of HIBOR plus 1.25% per annum and
the Hong Kong Dollar Prime Rate minus 2.7% per annum
(2019: lower of HIBOR plus 1.25% per annum and the
Hong Kong Dollar Prime Rate minus 2.7% per annum),
and is wholly repayable over five years. The mortgage
loan is secured by the leasehold land and buildings of the
Group of aggregate net carrying amount of approximately
HK$65,712,000 (At 31 December 2019: approximately
HK$66,927,000) (Note 11).

The mortgage loan, with a clause in the terms that gives
the lender an overriding right to demand repayment
without notice at its sole discretion, is classified as
current liabilities even though the management does not
expect that the lender would exercise their rights to
demand repayment.

The range of effective interest rates on the interest-bearing
borrowings were 2.2% to 4.7% (31 December 2019: 2.7% to
4.7%) per annum. All the interest-bearing borrowings are
denominated in HK$.
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(i

(i)

A E#12,298,000/%8 7T (R2019F 1249
31H : #99,779,000;& 7T ) 2 SR 17 & &%
FERTEZENRE ([HIBORJ) N1.875%
ZERMEFE  WEBRBR—FRAE
HIEE - ZBITERTIAEBEZRIRR
TERLT B B 412,298,000 7T (R
20194 12H31H : 479,779,000/ iT) 2
Z 5 U TE (M aE13) fEH# -

A B #910,000,0005 7T (R2019F 124
31H : #75,000,000,% ¢) 2 $R 17 & 7%
HIBORMN2.0% (20194 : HIBOR/I2.0%)
ZERMRKRFE WAEBMRIGE —FRE
HEE ZFPTERDIAEEFERASE
#965,712,0008 7T (FR20194F 124314 -
#966,927,000/ ) 2 KR E BT E L i
BT (FisE11) eI -

A E#23,218,000/%8 7T (R2019F 1249
31H : #923,769,000/% 7T) 7 iR iR E &
EHIBORMN1.25% B2 7% JT &% 18 2 F & &k
2.7% (LAEBIKEH BY¥E) (20194 : HIBOR
W11.25% £ & 70 5= 18 R FI| F 52.7% (A
BHEERBE)) 2FFERFE  WEARA
FUFRBER - ZRBERTUER
(B 42 %8 465,712,000 7T (120194
12831 H : 466,927,000 7T) 7 AN &
EHE L REF (FsE11) (BT -

ZEBEFWE —RER EXTHES
E BN A 2R BIEESER M B A
ERBA AUEZBRBERDOERR
HAE AEEEERRERT AT
EEBMERER -

AEERHNEBRENEN TF22%F4.7%
(2019128318 : 2.7%F4.7%) ° Fr & &t
BEZE LB ITTEE -
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17. LEASE LIABILITIES

kWL M Bk AR LA

17.HEE& @

2020 2019
(unaudited) (audited)
(REER) (& #'%)
HK$°000 HK$°000
FETT FET

Lease liabilities HEasE
Current mED 1,078 998
Non-current ERE 1,480 1,386
2,558 2,384

The total cash outflow for leases for the six months ended 30
June 2020 and 2019 were approximately HK$21,796,000 and
HK$21,799,000, respectively.

Commitments under leases

The Group was committed to lease contracts in relation to
feeder vessels and leased properties that have not yet
commenced. At 30 June 2020 and 31 December 2019, the
related lease payments that were not paid and not reflected in
the measurement of lease liabilities were approximately
HK$9,125,000 and HK$9,135,000, respectively.

H E2020%F K2019F6 308 IF/~M@ A - M
ER &R EAED B4 AE21,796,00078 7Tt &
21,799,000/ JT °

HERE
AREBCFBES R BMMEAENE 2 XK
FIGFHE & 4 o H2020F6 A30H Kk20194F
128318 ' A ETERBREEARENZ
ZHBBE MRS B4 59,125,000 7T &
9,135,000/ Tt

18. SHARE CAPITAL 18. I &
At 30 June 2020 At 31 December 2019
7A2020%F6 H30H R2019F12H31H
(unaudited) (audited)
(REEEZR) (7= =)
No. of shares No. of shares
REEE g 4=
HK$’000 000 HK$’000
FET Fig FEr
Authorised: EE
Ordinary shares of R E 1E0.018 7T £
HK$0.01 each ZER 10,000,000 100,000 10,000,000 100,000
Issued and fully paid: EZTREZE :
Ordinary shares of &2 E{80.018 T £
HK$0.01 each 235 % 1,400,000 14,000 1,400,000 14,000
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19. CONNECTED AND RELATED PARTY
TRANSACTIONS

In addition to the transactions/information disclosed elsewhere
in the Interim Financial Statements, during the six months
ended 30 June 2020 and 2019, information of the connected/
related party transactions is set out below.

(a)

Transactions between the group entities have been
eliminated on consolidation and are not disclosed. During
the six months ended 30 June 2020 and 2019, the
Group had the following significant transactions with
connected/related parties.

kML M R AR A A

19.BERBEHAIRS

F P B B B R 2k E b 0 FT I 2 A B 22020
FR201956 A30R IEANEAETHNR S &

£ -

(@)

BE A RSN EREINAT

HEFRTERETHNRSIEREAEER
B EmIETUAREE - REE2020
F 20196 A30H (F /N8 A - AEE
HEE A SEITIIERRS -

Six months ended 30 June

BZ6H30RL<EA
Connected/related party relationship Nature of transactions 2020 2019
SHEE BEATIHNER XeEHEHE (unaudited) (unaudited)
(REER) (REEZ)
HK$’000 HK$'000
FET TFET
Companies controlled by Acquisition of barges (Note i) - 19,450
the Ultimate Controlling Party and U RS2 M (fati)
Madam Tong Hung Sum
B AR RR 7 B R IR BR L &
EHE AT
Companies controlled by Provision of barge services (Note i) - 1,268

the Ultimate Controlling Party
BREERTESIE A A

F

ROt M AR TS (A7)

Note:

@

On 10 December 2018, Millions Good Limited (“Millions Good”), an
indirectly wholly-owned subsidiary of the Group, entered into
agreements with Ever Harvest Transportation Limited, Ever Harvest
Cargo Express Limited and Ever Harvest Marine Transport Limited
(collectively “the Vendors”) whereby Millions Good agreed to
purchase and the Vendors agreed to sell three barges, in total, at
an aggregate consideration of HK$19,450,000 (the “Transactions”).

On 20 February 2019, the Transactions were approved, confirmed
and ratified by the shareholders of the Company in an extraordinary
general meeting.

On 28 February 2019, the Transactions were completed and the
Company entered into the termination agreement with China-HK
Shipping Limited (“China-HK”) to terminate the master service
agreement 2019, in respect of the Group’s purchase of barge
services by the Group from China-HK.
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19. CONNECTED AND RELATED PARTY
TRANSACTIONS (CONTINUED)

(b) Remuneration for key management personnel (including b) AEBETZERBAE (B
the directors) of the Group: B -

RES)OF

Six months ended 30 June

B Z6H30R L<EA
2020 2019
(unaudited) (unaudited)
(REEZ) (REEHEZ)
HK$’000 HK$'000
FET FHET
Directors’ fee EFEMe 450 450
Salaries and allowances Hra KEEL 5,463 4,236
Contributions to defined contribution [ 7E 28 FUR IR ET &I
retirement schemes 1E 9 i 3K 36 36
5,949 4,722
20. CASH GENERATED FROM (USED IN) 0.REXEKEX (FTANERES
OPERATIONS
Six months ended 30 June
B Z6H30B LLAEA
2020 2019
(unaudited) (unaudited)
(REEZ) (RIEFEZ)
HK$’000 HK$'000
FET FET
Profit before tax B 75 A A 7,217 4,590
Depreciation e 4,297 3,945
Dividend received from financial assets B A FESAERS
at fair value through profit or loss WBEELKRE - (152)
Net gain on financial assets at fair value BATEGFABERED
through profit or loss W& EM I T (333) (3,216)
Bank interest income RITH B WA (52) (175)
Finance costs LS DN 674 627
Exchange difference ME N ERE 39 66
Changes in working capital LEEET
Trade and other receivables B 5 N H b e Wk m 3,215 (6,207)
Trade and other payables B 5 R H b B 5T (12,113) (627)
Cash generated from (used in) operations KEEKEE(FTA) WS 2,944 (1,149)
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21. CAPITAL EXPENDITURE COMMITMENTS 21. EXRFA AL
At At
30 June 31 December
2020 2019
R20204F #2019
6H30H 12H31H
(unaudited) (audited)
(RBERZ) (5%
HK$’000 HK$’000
FET FET
Contracted but not provided, net of BETAVBRBE - kR FLUE
deposit paid for the acquisition of M- BERRKBEINZ
property, plant and equipment e 727 1,818

22. FAIR VALUE MEASUREMENT

22. AV ETE

The following presents the assets and liabilities that are
measured at fair value or required to disclose their fair value in
the unaudited Interim Financial Statements at 30 June 2020
across the three levels of the fair value hierarchy defined in
HKFRS 13 Fair Value Measurement, with the fair value
measurement categorised in its entirety based on the lowest
level input that is significant to the entire measurement. The
levels of inputs are defined as follows:

e |evel 1 (highest level): quoted prices (unadjusted) in
active markets for identical assets or liabilities that the
Group can access at the measurement date;

e |evel 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly; and

e |evel 3 (lowest level): unobservable inputs for the asset
or liability.
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22. FAIR VALUE MEASUREMENT (CONTINUED)

23. APPROVAL OF THE INTERIM FINANCIAL

40

(a) Assets measured at fair value

kWL M Bk AR LA

22. X ¥ {EET & (&)
() HAFEiRHEE

At At

30 June 31 December

2020 2019

120204 720194

6H30H 12H31H

(unaudited) (audited)

(REERZ) (T =Z)

Level 1 Level 1

E— B

HK$°000 HK$’000

FET FET
Assets measured at fair value BATEFENEE
Financial assets at fair value through BATEGFTARRED

profit or loss WBEE
Equity investments, listed in Hong Kong BB LETMRAEE 4,282 -

During the six months ended 30 June 2020 and the year
ended 31 December 2019, there were no transfers
among Level 1, Level 2 and Level 3 fair value

measurements.

(b) Assets and liabilities with fair value disclosure but not (b)

measured at fair value

The carrying amounts of financial assets and liabilities
that are carried at amortised costs are not materially
different from their fair value at 30 June 2020 and 31

December 2019.

STATEMENTS

The Interim Financial Statements were approved by the board

of directors on 28 August 2020.
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e ©
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